e&oe; the purpose of much of the information provided or opinion offered is to stimulate thought and to be helpful to taxpayers, practitioners, tax officers, church officials and other interested parties. in themselves these statements cannot be regarded as definitive statements of tax law, or of inland revenue practice and procedure at any one moment. the information found here has been carefully researched and checked yet if a mistake or error has inadvertently arisen neither the author, mintaplan nor mintaplan ltd can take responsibility for any loss or problem that has arisen. interested parties are encouraged to make use of our Helpline – 01764 655633 – or e-mail us at david@miplan.co.uk or contact us by telephone – 01764 655633; by fax – 01764 655816 or by writing - 63 King Street, CRIEFF, Perthshire, PH7 3HB

Agreeing your Notice of Coding 2006 / 2007 (P2)
What is it?

At its simplest your tax code is your anticipated tax free pay.

Is it important?

If asked the question “What is your largest monthly outgoing?” what might your answer be? Food? Electricity? Insurance?

The answer is more likely, “My income tax bill”. Your Notice of Tax Code 2006 / 07 contains your Tax Code (TC) and your TC determines your level of tax. If it is wrong then on this view your largest monthly bill has gone adrift. One statistic states that among the generality of taxpayers, 1 in 10 TCs are wrong. Good stewardship of our resources suggests that it has to be constantly reviewed, that it be reviewed by someone of practicing competence, and that it is imprudent to leave it in the hands of the bill-maker.
How does it work?

In the course of  2006 / 2007 the PAYE (Pay-as-you-earn) schema seeks to charge tax on your net emoluments of office / employment, that is, after your anticipated tax free pay has been removed –

and taxes as follows –

     10%   ‘Starting’ rate on the next £ 2,150 of taxable income, and                       

     22%    Basic rate on the following £ 31,150 of taxable income

     40%    Higher rate on any taxable income over £ 33,300 

which it achieves by means of Tax Tables applied to your taxable pay.
In addition to their tax free pay few taxpayers pay tax on all their income as some employers offer a ‘net pay scheme’ which may embrace all or any of –

  1. Pension (‘in-house’ AVC)   2. SAYE    3. FCG (fuel, cleaning and gardening; heating,  4.charitable                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                   

                                                                         lighting and cleaning; HLC; utilities)                  givings

and in one exceptional case, and additionally, (1) vocational costs, and (2) motoring (United Free          Church of Scotland)

and these sums are removed at source. Additionally, all taxpayers have (1) allowances or reliefs, (2) many have other taxable benefits or income not taxed at source, and (3) some, paying tax at higher rate (40%), either are due (1) to pay more tax or (2) to receive greater relief. From time to time your TO issues you with a Notice of Coding (NoC) which gives recognition to these in detail. At the same time he or she has issued your Pay Office with a Notice of Tax Code (NoTC) which gives no detail but states the Tax Code (TC). 

How is it worked out?

The left hand side of the TC details the Allowances to which your Tax Officer (TO) anticipates you are entitled and the right hand side, the Deductions. Should the Deductions be greater than the Allowances, your TO believes that you have net taxable benefits / income etc. and has issued you with the notorious ‘K’ code.

Should you find your TC wrong, contact your TO immediately and talk it over with him or her. Usually the matter can be put right over the phone. If you have an advisor email, fax or send him or her a photocopy as soon as you receive it and he or she will arrange to put it right. If you change your address let your TO know (and your advisor too). The Revenue now issue Notices of Coding to Agents yet experience shows that this procedure is as yet an imperfect art.
Your NoC is your most important tax document. It is the document that most determines your tax bill. If it is wrong then month by month you are either paying too much tax or building toward a significant underpayment. Nemesis strikes with the completion of the Tax Return. Yet what happens if you are not served with a TR at all, or the now rare form P810? Silently, inexorably, too much / too little tax is deducted month after month or even year on year, perhaps. This most often happens when you experience some significant change:

· you get married (or separate) and either of you was born before 6 April 1935

· you begin to receive a pension not taxed at source (e.g. state pension)

· you start up a second job

· you have a period off work (fewer expenses)

· you are supplied with a car or a fresh car

· you receive income that is not fully taxed

· you receive a taxable state benefit 

· you change appointments & the re-imbursement experience alters

· you have a baby

You should keep all your NoCs and in particular the final 2005 / 06 NoC as two possible entries in it may be necessary in completing your 2005 / 06 Tax Return – boxes 18.1 and 18.2 – which are integral to the Self-Assessment calculation.

What do the (a) numbers and the (b) letters stand for?

The number is your anticipated tax free pay used in working out your taxable pay and the letter(s) show how it should be applied following a change in the spring budget. There are three types of Tax Code:

(1)
Number followed by a letter (e.g. 434L)

This form of Code is used to alert your employer to changes in allowances following the Budget. The letter indicates the allowances, as follows –

      L      basic personal allowance (PA)                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                

      P      full PA for those aged 65 to 74

      V      full PA for those aged 65 to 74 + full Married Couples Allowance (MCA) for those born 

               before 6 April 1935 (and aged under 75) and it is anticipated that you pay tax at basic rate                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                  

      Y      full PA for those aged 75 and more

      T      where there are other items that need to be reviewed or taxpayer has requested that other letters     

               are not used or there are other items in the TC that need to be reviewed

(2) The letter ‘K’ followed by a number e.g. K311

‘K’ codes result when the sum of deductions (on the right hand side of the NoC) exceed allowances (on the left) and the net sum is added to your taxable income.

(3) Other codes with two letters                                 

These are used when you have another and principal source of income which is subject to PAYE and all your allowances have been set against your first or main income. The Code tells your pay office (employer, pension provider, benefit office) how much tax to deduct:


BR
basic rate 


DO
all earnings at this source taxed at higher rate


OT
no allowances given (i.e. a penal code say if you have not returned a TR)

What then?

Your 2006 / 07 TC may look something like this –

See       Your tax allowances                  £          See     Amounts taken away from 

                                                                                        your total allowances                                    £

note                                                                                      note

  10            Personal allowance                              5035        30         Benefit in kind                                                                 645

  01            Job expenses                                        2941        30         Expense payment                                                           2152

                                                                             31        Part time earnings                                                            350

                                         Total allowances   A  7976                                                                        Total deductions   B  3147                                   

                C      Your tax free amount  for the year is £    4829, making your code       482L

In outline, the allowances are first summed, say £ 7,976 (a), second the deductions are summed, say          £ 3,147 (b). (b) is taken away from (a) to yield the Tax Free income, £ 4,829. The final digit (i.e. the ‘conventional’‘9’) is removed and the appropriate letter added, in this case ‘L’ to give a Tax Code (TC) of 482L. Your Tax Officer sends (1) the detailed Notice of Coding to you, and (2) a statement of the ‘bare’ Tax Code (i.e. 482L) to your Pay Office. This lets you and your employer know how much tax free income you are entitled to in a year, or, if you wish, how much in a month - £ 402.41 ( i.e. £ 4,829 x 1/12).

And so tax is worked out –

      Taxable payment                            Tax to be paid           Monthly payment           Monthly tax

  Stipend           £ 17,000         £ 2,150 @ 10%  £      215.00         £ 17,000 x 1/12         £ 2,419.62 x 1/12

  Less tax free       4,829           10,021 @ 22%      2,204.62

  Taxable          £ 12,171        £ 12,171              £   2,419.62              £ 1,416.66                  £ 201.63

‘Lead time’

You might find it helpful to know about ‘lead time’. From the moment that you agree a change to your NoC with your TO it takes time to update your stipend details with your Pay Office. As a rough guide it might take say 10 days for the Notice of Tax Code to be issued by your TO and it might take a further say 15 or so days before the details on the computer are updated by your Pay Office (e.g. if pay day is 31 March then the alteration needs to be notified to your Pay Office by say 15 March having been agreed with your TO by say March 5 at the latest). 

Again you should be aware that there are two methods of applying Codes -

Month 1 basis (non-cumulative basis) - your TO applies the code as if  it was the first of the                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                             tax year i.e. the earlier part of the year is ignored save, perhaps, a computer-generated estimate underpayment may be thrown up - and coded in the next fiscal year

            YOUR TO APPLIES THE MONTH 1 BASIS UNLESS OTHERWISE AGREED

Cumulative basis - the code is applied as if it had been operational from the 5 April before i.e.                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                     the entire estimated underpayment is collected from your following stipend.                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                         

                              































































































TAX ALLOWANCES ( NB 2006 / 07 figures with 2005 / 06 

figures in brackets)

Some ministers receive more than one form of income taxed by PAYE. If this is so you may receive two or more Notices of Coding or Tax Codes. Your husband or wife may also receive a Notice(s) of Coding. Each of these can influence the other and therefore it is important to have available your ‘family’ of Notices of Coding before checking out each Tax Code. Three things to observe though –

         beware that you have not been coded with 2 personal allowances or you will pay tax back

         in a ‘transition’ year e.g. you begin to receive a taxable pension / benefit, you take up another

               appointment with a different reimbursement / fees policy , make sure it is coded from inception

         should you be a higher / basic rate taxpayer and you have been taxed at basic / starting rate on

               your incomes you should anticipate an underpayment unless there are entries at entry 36 /37
You should remember that income that is already taxed at source (e.g. pension, trust income) should NOT be coded.

You will find some allowances are subject to restriction. Allowance restriction is explained in entry 25. Any allowance that is restricted is identified by the letters AR(25).

You should note the number that identifies each entry e.g. entry 1 stands for Personal Allowance

1
Personal Allowance
This can never be less than £ 5,035 (£ 4,895). 


There are, however, higher age related allowances:


£ 7,280 (£ 7,090) if you were aged 65 - 74 before 6 April 2007


£ 7,420 (£ 7,220) if you were aged 75 or over before 6 April 2007

but these are reduced if your income exceeds £ 20,100 (£ 19,500). The higher age allowance is reduced by £1 for every £2 over £ 20,100 (19,500) but never falls below £ 5,035 (£ 4,895).

For example, for a person whose total income is £ 20,500 the allowance would be restricted by £ 200 (1/2 X £ 20,500 - £ 20,100)
If your Tax Officer has reduced your higher age allowance in your Tax Code he shows the ESTIMATED INCOME £.......... on the NoC. Remember that it includes savings etc. income.

2           Married Allowance       If you are married you are entitled to a married allowance if you or   

                   AR(25)                      your wife were born before 6 April 1935. There are two levels of MA                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                       

                                                     £ 6,065 (£ 5,905) if you or your spouse were aged 65 before

                                                     6 April 2007 or £ 6,135 (£ 5,975) if aged 75 before 6 April 2007.

but these are reduced by £1 for every £2 that your income exceeds £ 20,100 ( £ 19,500) though the allowance cannot be reduced below £ 2,350 (£ 2,280).
How it works –                               

                                                                                   2006 / 07                              2005 / 06                                              

                                                                                                £                       £                   £              £                                                                           
Taxpayer aged 70 - personal allowance                                        7,280                            7,090

                              - MA                                                                6,065                            5,905                                                                     
         Total                                                                                   13,345                          12,995                                                                 

         Total income                                               26,500                                   26,500                                                   

         Income limit                                                20,100                                   19,500                                                  
         Over limit                                                      6,400                                     7,000                                                                  

         £ 1 for £ 2 reduction i.e. £ 7,000 x1/2                                  3,200                            3,500                                     
         Total reduced allowances                                                   10,145                         £ 9,495                                                    

         Personal allowance at basic                                                  5,035                            4,895                                                         
                       Therefore MA reduced to                                                     5,110                            4,600                                                               


Should your Tax Officer have reduced your higher age allowance in your Tax Code he shows the ESTIMATED INCOME £........... on the NoC. Remember that this estimate is your total taxable income including your savings, etc. income.

If you married during 2005 / 2006 and either of you were born before 6 April 1935 you are entitled to the allowance on a proportionate basis (i.e. remembering that the tax month begins on the 6th of each month i.e. one-twelfth of the MA for each part / whole month you were married e.g. £ 195.83 (£ 190.00) per month where MA £ 2,350 (£ 2,280).

If you have asked your Tax Officer to transfer the MA because you cannot use it - ALLOCATED TO WIFE PROVISIONALLY £........... appears on your NOC.

If you are a married woman you may decide to claim one half of the MCA (£ 2,350) as your own or you and your husband may have asked for the whole of the minimum MA (£ 2,350) to be transferred to you. This appears as MARRIED ALLOWANCE (MA) or WIFE’S MARRIED ALLOWANCE  (WMA) respectively. You may also find that your husband has insufficient income and it might be better for some or all of the MA to be transferred to you.

3
spare

4
spare
5
Blind person’s                  If you are registered blind the allowance is £ 1,660 (£ 1,610), and                                                                                                                                                         

                allowance                        this allowance can be transferred if you do not pay tax or you have

                                                         tax allowances to spare.

6             Maintenance                    This only applies if you or your former spouse were born before 6 

          payments (AR25)          April 1935 and you were legally obliged to make such payments.                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                              
                                                         The allowance is the lesser of (1) what you paid, or (2) £ 2,350                                                                                                                                           
                                                         (£2,280). The entitlement is entered at entry 6 and the restriction

                                                         at entry 25.
7
Loan Interest                    You may have provided an item of plant for your work by loan e.g.  

                                                         computer, photocopier, fax, musical instrument, overhead/slide 

                                                         projector, etc. but not a car

Most lenders provide a certificate or letter evidencing the interest paid, say £ 450 in 2005 / 2006. You are likely to derive some personal benefit from the asset and this must be removed. For example, you may use the computer say 5% for personal use in which case £ 428 should appear beside code entry 7. Where you have claimed work-related loan interest at 1M.31 (preferable as it enhances the entry at 1M.33) there will be no entry at 7; it is included at entry 10. 

8              spare                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                 
9              Death / Super-                 This could be (1) certain compulsory payments for widows and

                annuation Payments                                   orphans, or

                                                                                (2) payments to trade unions for superannuation, life                                                                       

                                                                                      assurance or funeral benefits - ½ of the

                                                                                      subscription is coded, or

                                                                                (3) premiums on certain friendly society policies                       

                                                                                      which provide death benefits.                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                             

If you believe this applies to you, you are likely to find it helpful to talk it over with your Tax Officer.

10            Job expenses:                     Expenses arising from your duties of office / employment / work    

                inc. flat rate job                 which you meet on your employer’s behalf. For CoE clergy the 

                expenses: professional       entry should be the entries at 1M.32 less 1M.21, however, 
                   Subscriptions                      simple entry at 1M.32 together with the reimbursements

                                                             included at entry 1M.18 as 30 ‘Taxable expense payments’ 

                                                              (TEPs) are also known
11            Retirement Annuity         Gross premiums you paid to secure an annuity in later life. The 

                Premiums                          figure that is coded should be the premiums you paid during                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                          

                                                           2005 / 06 which you can confirm with your TR at box 14.5 or the

                                                           pension provider.
12            Personal Pension              This applies if you pay tax at 40%. You have paid the premiums                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                 

Relief                                 net of basic rate tax (i.e. after 22% has been deducted) to the pension                                                  

                              provider and the latter has added 22% to your pension plan. You are therefore due for relief of a further 18% and PPR accounts for this, for example, you have saved £ 1,000 and the pension scheme administrator has added a further £ 220 to your fund and sought for it from HMIT, but you are due for relief of a further £ 180. Remembering that the tax tables assume you are a higher rate taxpayer then the adjustment is £ 450 i.e. £ 180 / 40 X 100 or £ 1,000 X 18 / 40, and £ 450 @ 40% is £ 180 

13            Charity Gifts Relief         This only applies if you are a higher rate taxpayer and you make                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                

                                                           gifts to charity under the Gift Aid scheme. Your gifts are assumed to  be made after tax of 22% has been deducted and CGR calculates a further relief of 18%, for example, you 
have gifted £ 100 and the charity’s treasurer has sought for a further £ 22 from HMIT, but you are due for relief of a further £ 18. Remembering that the tax tables assume you to be a 40% rate taxpayer then the adjustment is £ 45 i.e.  £ 18 / 40 X 100 or £ 100 X 18 / 40, and £ 45 @ 40% is £ 18.
14            Starting Rate Tax            This only applies if you are an overall basic rate taxpayer with two 

                Allowance                         sources of income (pension, pay) the first of which is taxed at Basic                                                                                                                                                                                                                                                                                                                                                                                      
                                                           Rate (22%) and the second at Starting rate (10%) but the latter is not large enough to use all your Starting rate allowance of £ 2,150, for example, you earn £ 7,300 which after deducting Personal Allowance of £ 5,035 is taxed at basic rate (22%) and have a pension or second job that earns £ 1,500 which is taxed at starting rate (10%). You have paid £ 648.30 tax. Yet the overall tax you are due on £ 8,800 less £ 5,035 is £ 388.30 i.e. 10% of £ 2,150.00 + 22% of £ 1,615, and so you are due for a reinstatement of £ 78.00. Remembering that your main income is taxed at 22% then the allowance is £ 354 i.e. £ 78.00 X 100 / 22.

                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                            15            spare
16            Balance of Allowances    This only applies in the rare case where your stipend income less

                                                          admissible costs does not use up your tax allowances. The 
 



 Balance of Allowances can be transferred to other forms of taxable  

                                                          income you may have.
17            Concessional relief

17
         Double taxation relief

17
         Earlier year adjustment

17            Enterprise investment relief  

17            Foreign pension allowance

17            Loss relief

Entries 3, 4, 8, 15 and 18 to 24 are not used for the time being.
DEDUCTIONS

If a form of income is already taxed at source or part of your stipend (e.g. chaplaincy, state benefit) it should NOT be coded.

25            Allowance Restriction    Most allowances very simply reduce the income on which you pay

                                                         tax. If you pay tax at 40% then an allowance of £ 100 is worth £ 40.

                                                         If you pay tax at 22% then the same allowance is worth £ 22. Some                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                            

                                                         allowances, however, are designed to be worth the same to  

                                                         everyone no matter what rate of tax they pay. These are:

                                                                 Married Allowance (or Married Surplus Allowance)

                                                                 Maintenance Payments Relief (NB. up to £ 2,350)

                                                         and are given at 10% (i.e. £ 100 allowance is worth £ 10). It follows 

                                                         that the Tax Code needs to be reduced so that the relief at 40% or 

                                                        22% is restricted to just 10%.

The following conveys what happens. The married allowance in 2006 / 07 for a taxpayer who is over 65 years of age is £ 6,065. If he or she is a basic rate taxpayer then the allowance would be worth £ 1,334.30  (£ 6,065 @ 22%) in the year. The allowance, however, is restricted to 10% (i.e. to £ 606.50). It follows that £ 727.80 must be removed. The equivalent allowance for a basic rate taxpayer of £ 708.60 is £ 3,308.18 (i.e. £ 727.80 X 100/22), and the rounded down Allowance Restriction is therefore £ 3,308. The Tax Code includes a full Married Person's Allowance of £ 6,065 and an Allowance Restriction of  £ 3,308  i.e. £ 2,757 @ 22% =  app. £ 606.50 (£ 1,334.30 less £ 727.80).

Likewise for 40% taxpayers. The Married Allowance is £ 2,350 which at 40% an 10% is £ 940 and £ 235 respectively with an over allowance of £ 705 which when factored up at 100/40 is £ 1,762.50, rounded down £ 1,762.
26
 Married Allowance to wife


Where you or your wife were born before 6 April 1935 the Married Allowance is usually given to the husband but a wife can elect to have her half (of £ 2,350 i.e. £ 1,175) transferred to her own income, and both can elect to transfer the whole allowance (of £ 2,350) to her if you wish. The entry in 26 removes the amount to be transferred.
27          Pension and State benefits 
               

Your TO is not likely to get this figure wrong (State Pension, Bereavement Benefit, Carer’s Allowance or Industrial Death Benefit) but you can confirm it by contacting your local Benefits Agency office. Remember that a wife's pension is hers even where she is entitled to it in virtue of her husband's contributions. It is included however where she is under 60. Let you Tax Officer know if you go into hospital and the pension is reduced or you are likely to pay too much tax.

27
 Public service pension


Where you once were in state employ and receive a pension that is not taxed at source, the pension as per your 2005 / 06 P.60.

27
 Forces pension


Where you receive a pension as a former armed forces' chaplain or member of HM forces that is not taxed at source, the last available annual pension i.e. per your 2005 / 06 P.60.

27
 Other occupational pension


If you are a late vocation and you receive a pension not taxed at source from a former employer the amount on your P.60 at 5 April 2006.

27
 Personal Pension Annuity    

Where you take an income from personal pension savings and tax is not deducted at source, your 2005 / 06 P.60 figure.

28
 Jobseekers allowance


The non-taxed amount. Your TO anticipates the amount you will receive in 2006 / 2007 perhaps based on what the Benefits Agency has told you.

29
 Incapacity benefit


The amount you are expected to receive in 2006 / 07 (e.g. your weekly rate) X 52.
30
 BENEFITS AND EXPENSES PROVIDED BY YOUR EMPLOYER -

30
 Car benefit

Some ministers are provided with a car for the better performance of their vocation. If you are provided with a car from the Church or someone associated with the Church you should refer to the entry in 1M.16 to establish the amount coded -

Calculation

Step 1 Establishing the price

Make(s)       __________________________  ___________________________

Model(s)     __________________________   ___________________________

 
                                                                                                                                                                  Car                       

Total cost (inc. VAT & delivery charges but neither Road Tax nor cost of conversion to bi-fuel gas and

petrol) of the car when first ‘on the road’                                                                                                           £________
    

Add
Optional accessories & additional accessories valued more than £ 100 (exclude accessories 

               arising from disability or used in your employment or owned by you or not fixed to the car or a                                                          

                   mobile phone)                                                                                                                                     £________

        Total
£________
   
Less
Amount you paid toward car (maximum £5,000)
                             £________
   

Price used to calculate car benefit charge
                   Total                       A £________             
Step 2 Establishing the appropriate percentage

What was the date when the car was first registered?                                                             ______ / ______ / _______

What was the car’s approved CO2 emissions figure if the car has one                                         B    ________ g/km

If you do not know the CO2 emission figures you should try www.vcacarfueldata.org.uk  or request the booklet ‘New Car 

Fuel Consumption and Emissions Figures’ from the vehicle Certification Agency – 0117 951 5151 - or www.smmt.co.uk
From Table 1 what was the key letter (P, D, L, E, H, B or C) for the car’s fuel or power type            ________

Table 1

 Key 

letter                                             Description of fuel or power

   P         Petrol

   D        Diesel, car not approved to Euro 1V emissions standard

   L         Diesel, car approved to Euro 1V emissions standard

   E         Electric only

   H         Hybrid electric (petrol plus electric motor capable of propelling the car)

   B         Gas only, or bi-fuel with approved CO2 emissions for gas when first registered                                          

   C         Conversion to bi-fuel and all other bi-fuel cars with approved CO2 emissions figure for petrol only when first registered
If the car was registered on or after 1 January 1998 with an approved CO2 emissions figure go to Step 2.1 after

If the car was registered on or after 1 January 1998 without an approved CO2 emissions figure go to Step 2.2 after

If the car was registered before 1 January 1998 go to Step2.3 after

Step 2.1 Cars registered on or after 1 January 1998 with an approved CO2 emissions figure
Referring to Table 2 the car’s approved CO2 emissions rounded down to next lower 5g/km (from B) _________ g/km

Table 2 (ready reckoner)

CO2               Fuel type      Fuel type       CO2           Fuel type      Fuel type         CO2       Fuel type      Fuel type
emissions                                            emissions                                                emissions

(g/km)       P,L,H,B,C    D / L (if reg    (g/km)       P,L,H,B,C   D / L (if reg       (g/km)     P,L,H,B,C    D / L (if reg
                                             on or after 1/1/06)                                               on or after 1/1/06)                                             on or after 1/1/06

   140                 15                18              175                22                  25             210              29                   32

   145                 16                19              180                23                  26             215              30                   33

   150                 17                20              185                24                  27             220              31                   34

   155                 18                21              190                25                  28             225              32                   35

   160                 19                22              195                26                  29             230              33                   35

   165                 20                23              200                27                  30             235              34                   35

   170                 21                24              205                28                  31             240              35                   35

Referring to Table 2, what is the unadjusted percentage                                                                C  _________%

Standard discounts for alternative fuel / power types – 2% for fuel type H:           D__________

                                                                                       1% for fuel type B or C;   E__________

                                                                                       appropriate additional 

                                                                                       discount % for H or or B  F __________

                                                                                                                                D + E F           G  ________%
Appropriate percentage                                                                   C less G          H _________%
Step 2.2 Cars registered after 1 January 1998 without an approved CO2 emissions figure
Referring to Table 4, enter the unadjusted percentage – 

                    for fuel types B,C,H,L,P use column 1 

                        or for fuel type D use column 2

                    or for fuel type E enter 15%                                                                                        I _________%

Table 4

      Cylinder

   Capacity (cc)                    Column 1                         Column 2                           Column 3
      0 - 1400                                15                                     18                                        15

1401 – 2000                               25                                     28                                        22

    over 2000                               35                                     35                                        32

electrically propelled 

      vehicles                                                                                                                     15

rotary engined cars                     35                                     35                                        32
Standard discounts for alternative fuel / power types – 6% for fuel type E

                                                                                       2% for fuel type H

                                                                                       1% for fuel types B or C                         J _________%

Appropriate percentage                                        I  minus J                                      K _________%
Step 2.3 All cars registered before 1 January 1998

What is the engine size?                                                                                                                   _________ c.c.

Referring to column 3 of Table 4, enter Appropriate percentage                                    L  _________ %

Step 3 Establishing the car benefit

Car benefit for a full year                                            A x  H or K or L                 H £__________ 

Total of days that the car was not available                                                                                     I   __________ days

Deduction for unavailability                                                             H x I / 365                             J £__________

Car benefit for the period of availability                    H minus J                          K £__________
Deduction for payments for private use                                                                                           L £__________

Car benefit charge for 2006-07 for this car & enter 

                                                                  at 1M.16        K minus L                              M£__________

If more than one car available to you in the year add together all the figures at M and transfer to 1M.16

The church should provide you with a statement of the taxable amount by 6 July 2006 but you should always check it out.
30            Car fuel benefit
If any fuel was provided for your private use for which you did not pay in full,

calculate the full charge                                    £ 14,400 x H or K or L (Appropriate %)                N £__________

Total of days that the car was not available                                                                                      O _________ days

Days when fuel withdrawn inc. where you paid for fuel                                                                   P _________ days

Total of days when fuel for car unavailable         O plus P                                                                Q _________ days
Deduction for unavailability                               N x Q / 365                                                            R £__________

Fuel benefit for the period of availability            N  minus R                                                             S £__________                    

For more detail see also www.hmrc.gov.uk/cars and for a calculation to help you http://cccfcalculator.inlandrevenue.gov.uk/CCF0.aspx
30
 Van benefit


This applies where a van with or without fuel is provided for private use. £ 500 if it was registered after 5 April 2003 or £ 350 if on or before.

Reductions are available where the van is available for only part of the year or is unavailable for 30 or more consecutive days or your employer insists you pay for private use or you share with another employee of the same employer.

For more details see also www.hmrc.gov.uk/vans
30            Employer's loan benefit


See the entry in 2005 / 06 1M.19 if you have low-interest church loan - the Official Rate of such interest stands at 5.00 % for 2006 / 2007. Calculable on the mean loan level.

 For more details see also http://www.hmrc.gov.uk/employers/ebik/ebik3/beneficial-loans-08.htm

30
 Medical insurance


This only applies if the Church makes such payments. See entry in your 2005 / 06 Tax Return.

See also http://www.hmrc.gov.uk/employers/ebik/ebik3/medical-treatment.htm

30
 Telephone expense payments
This can only apply where the Church pays your personal telephone expenses. If you pay for your personal and family calls then the personal benefit that you derive from the availability of the business telephone can be held to be a taxable benefit. If such a benefit is taxed you should be careful to note that it is not greater than that proportion of the rental which your personal calls (+ VAT) bear to your total calls (+ VAT).
30
 Benefits in kind. 


The taxable amount of (1) any anticipated benefit and (2) taxable expenses payments (reimbursements) provided by the Church during 2005 / 2006. For CoE this should at least include 2005 / 06 HLC entry at 1M.18 less 1M.33.

30
 Taxable expenses payments.


Taxable element within any expense payment or reimbursement to you making good costs arising in the course of your work. For CoE at least 1M.11 + 1M.21 of your 2005 / 06 TR.

31
 Part time earnings Any income from employment you receive without deduction of tax and should be traceable to some part of your 2005 / 06 Return.
31
 Tips
31
 Commission
31
 Other emoluments         

Any other income you receive as a minister that is not taxed at source and should be traceable to the 2005 / 06 Minister of Religion pages.

32
 Other earned income    

Any other earned income you receive but not as a minister and traceable to an entry in your 2005 / 06 Return.

33
 OTHER ITEMS OF UNTAXED INCOME
33
 Property income


The gain you enjoyed in 2005 / 06 from renting a house(s). Refer to entry in box 5.43 of your 2005 / 06 Land and Property pages or box 6.26 of your Foreign pages.

33
 Untaxed interest 


Interest is taxable at 20% unless you are a starting rate (10%) or higher rate (40%) taxpayer

Your most recently known level of untaxed interest is likely to be found at the entry in boxes 10.1 & 10.8 of your 2005 / 06 Tax Return, say, £ 500. Should you be a Starting rate taxpayer (10%) entry of the amount(s) found in 10.1 / 10.8 would result in your paying the correct amount of tax as Starting rate tax of £ 50 is what is due.

Should you be a Basic rate taxpayer i.e. 22% then too much tax would be deducted  i.e. £ 110 (£ 500 x 22 / 100) whereas it should be £ 100. It follows that your Code needs to be restricted by £ 10, and, remembering that the tax tables assume you are a Basic rate taxpayer, the entry is £ 454 i.e. £ 500 x 20 / 22. 

34
 Taxed annual payment


When you gift an amount to charity in terms of Gift Aid (and deed of covenant) you deduct tax at basic rate i.e. 22% and pay net. Yet you may only be a starting rate taxpayer (i.e. paying tax at 10%), and if you made £ 78 of such gifts you would be entitled to deduct only £ 10.00. You have, however, deducted £ 22.00. Your TO 'claws back' the extra £ 12 by an extra restriction equivalent to your gross covenanted gifts (see entry at 15A.1) of £ 120 i.e. £ 100 x 12 / 10 or £ 120 @ 10% =  £ 12 or £ 78 x 100 / 78 x 12 / 10 or £ 78 x 20 / 13 

35            spare           
36
 Starting rate tax adjustment
You may have more than one income on each of which you are paying starting rate tax (10%). After deducting your personal allowance (£ 5,035) all of the remainder has been taxed at starting rate (10%) whereas some of it should be taxed at basic rate (22%), and so SRTA accounts for that amount which should have been taxed at the full 22% (i.e. total income less £ 5,035 + £ 2,150 (£ 7,185). Tax has however already been charged at 10% on this sum so an extra 12% is sought on the amount exceeding £ 7,185. 

To arrive at the NoC entry –  from your total income take £ 7,185, and multiply by 12 / 10 e.g. if the sum of your incomes came to £ 8,160 and each income has been taxed at 10% then you have paid tax of £ 312.50 (£ 8,160 less £ 5,035 = £ 3,125 @ 10% = £ 312.50). However, you should have paid £ 436.90 (£ 8,160 less £ 5,035 = £ 3,125 of which £ 2,150 @ 10% [£ 215.00] + £ 975.00 @ 22% [£ 214.50] = £ 429.50). Further tax of £ 117.00 is therefore due, and remembering that each of your incomes (and the Tax Tables of each of your employers) assume you to be a Starting rate (10%) taxpayer, the entry is £ 1,170  (£ 117.00 X 10) or (£ 8,020 less £ 6,985) X 12 / 10.

A further approach to this would be to tax one income at Basic rate but to make an entry at 14 Starting Rate Tax Allowance.

37
 Basic rate tax restriction
You may have more than one income on which you are paying basic rate tax. After deducting your personal allowance (£ 5,035), charging the next £ 2,150 at starting rate (10%) all of the remainder has been taxed at basic rate (22%) whereas some of it should be taxed at higher rate (40%) and so BRTR accounts for the amount which should have been taxed at the full 40% (i.e. total income less £ 5,035 less £ 2,150 less £ 31,150 i.e. less £ 37,295). Tax has however already been charged at 22% on this sum so an extra 18% is sought on the amount exceeding £ 38,335.

To arrive at the NoC entry – from your total income take £ 38,335, and multiply by 18 / 22 e.g. if the sum of your incomes came to £ 41,280 and each of your incomes has been taxed at 22% then you have paid tax of £ 7,525.10 (£ 41,280 less £ 5,035 = £ 36,245 of which £ 2,150 @ 10% [£ 215.00] + £ 34,095 @ 22% [£ 7,500.90] = £ 7,715.90. However, you should have paid £ 8,055.20 (£ 41,280 less £ 5,035 = £ 36,245 of which £ 2,150 @ 10% [£ 215.00] + £ 31,150 @ 22% [£ 6,853.00] + £ 2,945 @ 40% [£ 1,178.00] = £ 8246.00. Further tax of  £ 530.10 is therefore due, and remembering that each of your incomes (and the tax tables applied by your employers) assume you are a Basic rate (22%) taxpayer, the entry is £ 2,409 i.e. £ 530.10 X 100 / 22 or £ 41,280 less £ 38,335 X 18 / 22    
38
 Higher rate tax adjustment
This applies to higher rate taxpayers who have received interest after deduction of tax (20%) or who received dividends / distributions which carry non-recoverable tax credits (10%) or non-recoverable notional tax (10%).

Interest

Remembering that interest not taxed at source is entered at 33, the gross interest that has been taxed at source is usually found by summing boxes 10.4 + 10.7 + 10.11 + 10.14 + 4.35 + 4.70 + 6.1 + 6.8 (less 6.7*5/2) + 7.9 + 7.18 + 7.27. 
For example, you may have received interest of, say, £ 160.00 (net) that is £ 200.00 (gross) but after deduction of tax at source of £ 40.00. As you are a higher-rate taxpayer, however, you are due to pay          £ 80.00 in tax and so a further £ 40.00 requires to be recovered. 

To arrive at the NoC entry and remembering that the tax tables apply to you as a higher-rate taxpayer (40%) the entry is £ 100 i.e. (£ 40 X 100 / 40) or £ 160.00 X 5 / 4 / 2 i.e. £ 160.00 X 25 / 40 or £ 200.00 X 20 / 40
Dividends

Gross dividends are found by summing boxes 10.17 + 10.20 + 10.23 + 10.26 + 4.70A + 6.2 + 6.4A + 7.12 + 7.21 + 7.30
You have received dividends which carry a further non-recoverable tax credit (10%, Schedule F) or distributions on which non-recoverable notional tax (10%, Schedule F) applies. Since you are a higher-rate taxpayer (40%) you are due to pay tax at the higher Schedule F rate of 32.5% and therefore a further 22.5% needs to be applied.

Assuming you received £ 90 in dividend or distribution then the tax credit / notional tax it carried was £10 (i.e. a non-recoverable 1/9th of the dividend / distribution or 10% of the dividend / distribution + tax credit / notional tax), and so the further 22.5% or £ 22.50 (or £ 32.50 less tax credit of £ 10.00) is payable by the higher rate taxpayer.

To arrive at the NoC entry and remembering that the tax tables apply to you as a higher-rate taxpayer (40%) the entry is £ 56 i.e. £ 22.50 X 100 / 40 or £ 90 X 10 / 9 X 22.5 / 40 or £ 90 X 25 / 40 or £ 100 X 22.5 /40
39
 Tax underpaid £.......


You may have an underpayment at (1) 6 April 2006 or before (see Tax Calculation / Notice of Assessment or NoC  for 2005 / 06 or recent Statement of Account) which has not been collected or only part-collected by direct payment, and / or (2) an estimated underpayment for 2006 / 07 for the period from 6 April 2006 to the date of application of your NoC. If you are a basic rate taxpayer (22%) you divide the amount underpaid by 22 and multiply by 100 to arrive at the coded adjustment, and if a higher rate taxpayer (40%) then apply 100 / 40 to the underpayment

40
 Allowances allocated elsewhere
Your main income has been fully covered by your personal allowances, you have some to spare and you have a second income. This is the remainder of allowances transferred to it.

41
 Balancing charge


41
 Other unearned income
41
 Residence abroad adjustment
41
 Widows & orphans restriction 

These are infrequent entries. In balancing charge you have disposed of an item of plant on which you have been granted capital allowances and you have sold it for more than its tax value. It means that you have been given too many writing down allowances (depreciation) in the past and your Inspector now seeks to recover them.                                                                  

Agreeing your Notice of Coding 2005 / 2006 (P2)
What is it?

At its simplest your tax code is your anticipated tax free pay.

Is it important?

If asked the question “What is your largest monthly outgoing?” what might your answer be? Food? Electricity? Insurance?

The answer is more likely, “My income tax bill”. Your Notice of Tax Code 2005 / 06 contains your Tax Code (TC) and your TC determines your level of tax. If it is wrong then on this view your largest monthly bill has gone adrift. One statistic states that among the generality of taxpayers, 1 in 10 TCs are wrong. Good stewardship of our resources suggests that it has to be constantly reviewed, that it be reviewed by someone of practicing competence, and that it is imprudent to leave it in the hands of the bill-maker.
How does it work?

In the course of  2005 / 2006 the PAYE (Pay-as-you-earn) schema seeks to charge tax on your net emoluments of office / employment, that is, after your anticipated tax free pay has been removed –

and taxes as follows –

     10%   ‘Starting’ rate on the next £ 2,020 of taxable income, and                       

     22%    Basic rate on the following £ 29,380 of taxable income

     40%    Higher rate on any taxable income over £ 31,400 

which it achieves by means of Tax Tables applied to your taxable pay.
In addition to their tax free pay few taxpayers pay tax on all their income as some employers offer a ‘net pay scheme’ which may embrace all or any of –

  1. Pension (‘in-house’ AVC)   2. SAYE    3. FCG (fuel, cleaning and gardening; heating,  4.charitable                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                   

                                                                         lighting and cleaning; HLC; utilities)                  givings

and in one exceptional case, and additionally, (1) vocational costs, and (2) motoring (United Free          Church of Scotland)

and these sums are removed at source. Additionally, all taxpayers have (1) allowances or reliefs, (2) many have other taxable benefits or income not taxed at source, and (3) some, paying tax at higher rate (40%), either are due (1) to pay more tax or (2) to receive greater relief. From time to time your TO issues you with a Notice of Coding (NoC) which gives recognition to these in detail. At the same time he or she has issued your Pay Office with a Notice of Tax Code (NoTC) which gives no detail but states the Tax Code (TC). 

How is it worked out?

The left hand side of the TC details the Allowances to which your Tax Officer (TO) anticipates you are entitled and the right hand side, the Deductions. Should the Deductions be greater than the Allowances, your TO believes that you have net taxable benefits / income etc. and has issued you with the notorious ‘K’ code.

Should you find your TC wrong, contact your TO immediately and talk it over with him or her. Usually the matter can be put right over the phone. If you have an advisor e-mail, fax or send him or her a photocopy as soon as you receive it and he or she will arrange to put it right. If you change your address let your TO know (and your advisor too). The Revenue now issue Notices of Coding to Agents yet experience shows that this procedure is as yet an imperfect art.
Your NoC is your most important tax document. It is the document that most determines your tax bill. If it is wrong then month by month you are either paying too much tax or building toward a significant underpayment. Nemesis strikes with the completion of the Tax Return. Yet what happens if you are not served with a TR at all, or the now rare form P810? Silently, inexorably, too much / too little tax is deducted month after month or even year on year, perhaps. This most often happens when you experience some significant change:

· you get married (or separate) and either of you was born before 6 April 1935

· you begin to receive a pension not taxed at source (e.g. state pension)

· you start up a second job

· you have a period off work (fewer expenses)

· you are supplied with a car or a fresh car

· you receive income that is not fully taxed

· you receive a taxable state benefit 

· you change appointments & the re-imbursement experience alters

· you have a baby

You should keep all your NoCs and in particular the final 2004 / 05 NoC as two possible entries in it may be necessary in completing your 2004 / 05 Tax Return – boxes 18.1 and 18.2 – which are integral to the Self-Assessment calculation.

What do the (a) numbers and the (b) letters stand for?

The number is your anticipated tax free pay used in working out your taxable pay and the letter(s) show how it should be applied following a change in the spring budget. There are three types of Tax Code:

(1)
Number followed by a letter (e.g. 434L)

This form of Code is used to alert your employer to changes in allowances following the Budget. The letter indicates the allowances, as follows –

      L      basic personal allowance (PA)                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                

      P      full PA for those aged 65 to 74

      V      full PA for those aged 65 to 74 + full Married Couples Allowance (MCA) for those born 

               before 6 April 1935 (and aged under 75) and it is anticipated that you pay tax at basic rate                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                  

      Y      full PA for those aged 75 and more

      T      where there are other items that need to be reviewed or taxpayer has requested that other letters     

               are not used or there are other items in the TC that need to be reviewed

(4) The letter ‘K’ followed by a number e.g. K311

‘K’ codes result when the sum of deductions (on the right hand side of the NoC) exceed allowances (on the left) and the net sum is added to your taxable income.

(5) Other codes with two letters                                 

These are used when you have another and principal source of income which is subject to PAYE and all your allowances have been set against your first or main income. The Code tells your pay office (employer, pension provider, benefit office) how much tax to deduct:


BR
basic rate 


DO
all earnings at this source taxed at higher rate


OT
no allowances given (i.e. a penal code say if you have not returned a TR)

What then?

Your 2005 / 06 TC may look something like this –

See       Your tax allowances                  £          See     Amounts taken away from 

                                                                                        your total allowances                                    £

note                                                                                      note

  10            Personal allowance                              4895        30         Benefit in kind                                                                 645

  01            Job expenses                                        2941        30         Expense payment                                                           2152

                                                                             31         Part time earnings                                                            350

                                          Total allowances   A  7836                                                                       Total deductions   B  3147                                   

                C      Your tax free amount  for the year is £    4689, making your code       468L

In outline, the allowances are first summed, say £ 7,836 (a), second the deductions are summed, say          £ 3,147 (b). (b) is taken away from (a) to yield the Tax Free income, £ 4,689. The final digit (i.e. the ‘conventional’‘9’) is removed and the appropriate letter added, in this case ‘L’ to give a Tax Code (TC) of 468L. Your Tax Officer sends (1) the detailed Notice of Coding to you, and (2) a statement of the ‘bare’ Tax Code (i.e. 440L) to your Pay Office. This lets you and your employer know how much tax free income you are entitled to in a year, or, if you wish, how much in a month - £ 390.75 ( i.e. £ 4,689 x 1/12).

And so tax is worked out –

      Taxable payment                            Tax to be paid           Monthly payment           Monthly tax

  Stipend           £ 17,000         £ 2,020 @ 10%  £      202.00         £ 12,311 x 1/12         £ 2,466.02 x 1/12

  Less tax free        4,689          10,291 @ 22%       2,264.02

  Taxable          £ 12,311        £ 12,311              £   2,466.02              £ 1,025.92                   £ 205.50

‘Lead time’

You might find it helpful to know about ‘lead time’. From the moment that you agree a change to your NoC with your TO it takes time to update your stipend details with your Pay Office. As a rough guide it might take say 10 days for the Notice of Tax Code to be issued by your TO and it might take a further say 15 or so days before the details on the computer are updated by your Pay Office (e.g. if pay day is 31 March then the alteration needs to be notified to your Pay Office by say 15 March having been agreed with your TO by say March 5 at the latest). 

Again you should be aware that there are two methods of applying Codes -

Month 1 basis (non-cumulative basis) - your TO applies the code as if  it was the first of the                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                             tax year i.e. the earlier part of the year is ignored save, perhaps, a computer-generated estimate underpayment may be thrown up - and coded in the next fiscal year

            YOUR TO APPLIES THE MONTH 1 BASIS UNLESS OTHERWISE AGREED

Cumulative basis - the code is applied as if it had been operational from the 5 April before i.e.                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                     the entire estimated underpayment is collected from your following stipend.                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                         

                              































































































TAX ALLOWANCES ( NB 2005 / 06 figures with 2004 / 05 

figures in brackets)

Some ministers receive more than one form of income taxed by PAYE. If this is so you may receive two or more Notices of Coding or Tax Codes. Your husband or wife may also receive a Notice(s) of Coding. Each of these can influence the other and therefore it is important to have available your ‘family’ of Notices of Coding before checking out each Tax Code. Three things to observe though –

         beware that you have not been coded with 2 personal allowances or you will pay tax back

         in a ‘transition’ year e.g. you begin to receive a taxable pension / benefit, you take up another

               appointment with a different reimbursement / fees policy , make sure it is coded from inception

         should you be a higher / basic rate taxpayer and you have been taxed at basic / starting rate on

               your incomes you should anticipate an underpayment unless there are entries at entry 36 /37
You should remember that income that is already taxed at source (e.g. pension, trust income) should NOT be coded.

You will find some allowances are subject to restriction. Allowance restriction is explained in entry 25. Any allowance that is restricted is identified by the letters AR(25).

You should note the number that identifies each entry e.g. entry 1 stands for Personal Allowance

1
Personal Allowance
This can never be less than £ 4,895 (£ 4,745). 


There are, however, higher age related allowances:


£ 7,090 (£ 6,830) if you were aged 65 - 74 before 6 April 2006


£ 7,220 (£ 6,950) if you were aged 75 or over before 6 April 2006

but these are reduced if your income exceeds £ 19,500 (£ 18,900). The higher age allowance is reduced by £1 for every £2 over £ 19,500 (£ 18,900) but never falls below £ 4,745 (£ 4,615)
For example, for a person whose total income is £ 19,900 the allowance would be restricted by £ 200 (1/2 X £ 19,900 - £ 19,500)
If your Tax Officer has reduced your higher age allowance in your Tax Code he shows the ESTIMATED INCOME £.......... on the NoC. Remember that it includes savings etc. income.

2           Married Allowance       If you are married you are entitled to a married allowance if you or   

                   AR(25)                      your wife were born before 6 April 1935. There are two levels of MA                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                       

                                                     £ 5,905 (£ 5,725) if you or your spouse were aged  65 before

                                                     6 April 2006 or £ 5,995 (£ 5,795) if aged 75 before 6 April 2006.

but these are reduced by £1 for every £2 that your income exceeds £ 19,500 ( £ 18,900) though the allowance cannot be reduced below £ 2,280 (£ 2,210).
How it works –                                                               2005 / 06                      2004 / 05                                              

Taxpayer aged 70 - personal allowance                                      £ 7,090                          £ 6,830                                         

                               - MA                                                               5,905                              5,725                                           

        Total                                                                                 £ 12,995                           £ 12,555                                        

         Total income                                                 £ 26,500                             £ 26,900                                               

         Income limit                                                     19,500                                18,900                                                  
         Over limit                                                           7,000                                  7,000                                                    

         £ 1 for £ 2 reduction i.e. £ 7,000 x1/2                                  3,500                              3,500                                     
         Total reduced allowances                                                  £ 9,495                           £ 9,055                                   

         Personal allowance at basic                                                  4,895                              4,745                              
                       Therefore MA reduced to                                                  £ 4,600                            £ 4,310                                    


Should your Tax Officer have reduced your higher age allowance in your Tax Code he shows the ESTIMATED INCOME £........... on the NoC. Remember that this estimate is your total taxable income including your savings, etc. income.

If you married during 2004 / 2005 and either of you were born before 6 April 1935 you are entitled to the allowance on a proportionate basis (i.e. remembering that the tax month begins on the 6th of each month i.e. one-twelfth of the MA for each part / whole month you were married e.g. £ 190.00 (£ 184.16) per month where MA £ 2,280 (£ 2,210).

If you have asked your Tax Officer to transfer the MA because you cannot use it - ALLOCATED TO WIFE PROVISIONALLY £........... appears on your NOC.

If you are a married woman you may decide to claim one half of the MCA (£ 2,280) as your own or you and your husband may have asked for the whole of the minimum MA (£ 2,280) to be transferred to you. This appears as MARRIED ALLOWANCE (MA) or WIFE’S MARRIED ALLOWANCE  (WMA) respectively. You may also find that your husband has insufficient income and it might be better for some or all of the MA to be transferred to you.

3
spare

4
spare
5
Blind person’s                  If you are registered blind the allowance is £ 1,610 (£ 1,560), and                                                                                                                                                         

                allowance                        this allowance can be transferred if you do not pay tax or you have

                                                         tax allowances to spare.

6             Maintenance                    This only applies if you or your former spouse were born before 6 

          payments (AR25)          April 1935 and you were legally obliged to make such payments.                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                              
                                                         The allowance is the lesser of (1) what you paid, or (2) £ 2,280                                                                                                                                           
                                                         (£2,210). The entitlement is entered at entry 6 and the restriction

                                                         at entry 25.
7
Loan Interest                    You may have provided an item of plant for your work by loan e.g.  

                                                         computer, photocopier, fax, musical instrument, overhead/slide 

                                                         projector, etc. but not a car

Most lenders provide a certificate or letter evidencing the interest paid, say £ 450 in 2004 / 2005. You are likely to derive some personal benefit from the asset and this must be removed. For example, you may use the computer say 5% for personal use in which case £ 428 should appear beside code entry 7. Where you have claimed work-related loan interest at 1M.31 (preferable as it enhances the entry at 1M.33) there will be no entry at 7; it is included at entry 10. 

8              spare                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                 
9              Death / Super-                 This could be (1) certain compulsory payments for widows and

                annuation Payments                                   orphans, or

                                                                                (2) payments to trade unions for superannuation, life                                                                       

                                                                                      assurance or funeral benefits - ½ of the

                                                                                      subscription is coded, or

                                                                                (3) premiums on certain friendly society policies                       

                                                                                      which provide death benefits – ½ the premium.                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                             

If you believe this applies to you, you are likely to find it helpful to talk it over with your Tax Officer.

10            Job expenses                     Expenses arising from your duties of office / employment / work    

                                                           which you meet on your employer’s behalf. For CoE clergy the 

                                                           entry should be the entry at 1M.32.  

10            Flat Rate Job expenses    The Inland Revenue has not agreed any such allowances with any

                                                           Church or any local church employer.

10            Professional                      There are no such payments for ministers. You might enjoy other

                Subscriptions                    income where this applies, or your spouse might, however.

11            Retirement Annuity         Gross premiums you paid to secure an annuity in later life. The 

                Premiums                          figure that is coded should be the premiums you paid during                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                          

                                                           2004 / 05 which you can confirm with your TR at box 14.5 or the

                                                           pension provider.
12            Personal Pension              This applies if you pay tax at 40%. You have paid the premiums                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                 

Relief                                 net of basic rate tax (i.e. after 22% has been deducted) to the pension                                                  

                              provider and the latter has added 22% to your pension plan. You are therefore due for relief of a further 18% and PPR accounts for this, for example, you have saved £ 1,000 and the pension scheme administrator has added a further £ 220 to your fund and sought for it from HMIT, but you are due for relief of a further £ 180. Remembering that the tax tables assume you to be a higher rate taxpayer then the adjustment is £ 450 i.e. £ 180 / 40 X 100 or £ 1,000 X 18 / 40. £ 450 @ 40% is £ 180 

13            Charity Gifts Relief         This only applies if you are a higher rate taxpayer and you make                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                

                                                           gifts to charity under the Gift Aid scheme. Your gifts are assumed to  be made after tax of 22% has been deducted and CGR calculates a further relief of 18%, for example, you have gifted £ 100 and the charity’s treasurer has sought for a further £ 22 from HMIT, but you are due for relief of a further £ 18. Remembering that the tax tables assume you to be a 40% rate taxpayer then the adjustment is £ 45 i.e.  £ 18 / 40 X 100 or £ 100 X 18 / 40. £ 45 @ 40% is £ 18.
14            Starting Rate Tax            This only applies if you are an overall Basic rate taxpayer with two 

                Allowance                         sources of income (pension, pay) the first of which is taxed at Basic                                                                                                                                                                                                                                                                                                                                                                                      
                                                           Rate (22%) and the second at Starting rate (10%) but the latter is not large enough to use all your Starting rate allowance of £ 2,090, for example, you earn £ 6,300 which after deducting Personal Allowance of £ 4,895 is taxed at basic rate (22%) and have a pension or second job that earns £ 1,500 which is taxed at starting rate (10%). You have paid £ 459.10 tax. Yet the overall tax you are due on £ 7,800 less £ 4,895 is £ 388.30 i.e. 10% of £ 2,090.00 + 22% of £ 815.00, and so you are due for a reinstatement of £ 70.80. Remembering that your main income is taxed at 22% then the allowance is £ 322 i.e. £ 62.40 X 100 / 22.

15            spare
16            Balance of Allowances    This only applies in the rare case where your stipend income less

                                                          admissible costs does not use up your tax allowances. The 
 



 Balance of Allowances can be transferred to other forms of  taxable  

                                                          income you may have.
17            Concessional Relief

17
         Double Taxation Relief

17
         Earlier Year Adjustment

17            Enterprise Investment Relief  

17            Foreign Pension Allowance

17            Loss Relief

Entries 3, 4, 8, 15 and 18 to 24 are not used for the time being.
DEDUCTIONS

If a form of income is already taxed at source or part of your stipend (e.g. chaplaincy, state benefit) it should NOT be coded.

25            Allowance Restriction    Most allowances very simply reduce the income on which you pay

                                                         tax. If you pay tax at 40% then an allowance of £ 100 is worth £ 40.

                                                         If you pay tax at 22% then the same allowance is worth £ 22. Some                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                            

                                                         allowances, however, are designed to be worth the same to  

                                                         everyone no matter what rate of tax they pay. These are:

                                                                 Married Couple’s Allowance (or Married Couple’s Surplus)

                                                                 Maintenance Payments Relief (NB. up to £ 2,280)

                                                         and are given at 10% (i.e. £ 100 allowance is worth £ 10). It follows 

                                                         that the Tax Code needs to be reduced so that the relief at 40% or 

                                                        22% is restricted to just 10%.

The following conveys what happens. The married allowance in 2005 /  06 for a taxpayer who is over 65 years of age is £ 5,905. If he or she is a basic rate taxpayer then the allowance would be worth £ 1,299.10  (£ 5,905 @ 22%) in the year. The allowance, however, is restricted to 10% (i.e. to £ 590.50). It follows that £ 708.60 must be removed. The equivalent allowance for a basic rate taxpayer of £ 708.60 is £ 3,220.91 (i.e. £ 708.60 X 100/22), and the rounded down Allowance Restriction is therefore £ 3,220. The Tax Code includes a full Married Person's Allowance of £ 5,905 and an Allowance Restriction of  £ 3,220  i.e. £ 2,685 @ 22% = £ 590.70 (£ 1,299.10 less £ 708.60).

26
 Married Allowance to wife


Where you or your wife were born before 6 April 1935 the Married Allowance is usually given to the husband but a wife can elect to have her half (of £ 2,280 i.e. £ 1,140) transferred to her own income, and both can elect to transfer the whole allowance (of £ 2,280) to her if you wish. The entry in 26 removes the amount to be transferred.

28          Pension and State benefits 
               

Your TO is not likely to get this figure wrong (State pension, Bereavement Benefit, Carer’s Allowance or Industrial Death Benefit) but you can confirm it by contacting your local Benefits Agency office. Remember that a wife's pension is hers even where she is entitled to it in virtue of her husband's contributions. It is included however where she is under 60. Let you Inspector know if you go into hospital and the pension is reduced or you are likely to pay too much tax.

27
 Public service pension


Where you once were in state employ and receive a pension that is not taxed at source, the pension as per your 2004 / 05 P.60.

27
 Forces pension


Where you receive a pension as a former armed forces' chaplain or member of HM forces that is not taxed at source, the last available annual pension i.e. per your 2004 / 05 P.60.

27
 Other occupational pension


If you are a late vocation and you receive a pension not taxed at source from a former employer the amount on your P.60 at 5 April 2005.

27
 Personal Pension Annuity    

Where you take an income from personal pension savings and tax is not deducted at source, your 2004 / 05 P.60 figure.

28
 Jobseekers allowance


The non-taxed amount. Your TO anticipates the amount you will receive in 2005 / 2006 perhaps based on what the Benefits Agency has told you.

29
 Incapacity benefit


The amount you are expected to receive in 2005 / 06 (e.g. your weekly rate) X 52.

30
 BENEFITS AND EXPENSES PROVIDED BY YOUR EMPLOYER -

30
 Car benefit


Some ministers are provided with a car for the better performance of their vocation. If you are provided with a car from the Church or someone associated with the Church you should refer to the entry in 1M.16 to establish the amount coded -

Calculation

Step 1 Establishing the price
Make(s)       __________________________  ___________________________

Model(s)     __________________________   ___________________________

 
                                                                                                                                                                  Car                       

Total cost of the car when first ‘on the road’                                                                          
£________
    

Add
Accessories (exclude accessories arising from disability or used in your


employment or owned by you or not fixed to the car or a mobile telephone)                         
£________
   


        Total
£________
   
Less
Amount you paid toward car (maximum £5,000)
                             £________
   

Price used to calculated car benefit charge
                   Total                       A £________             
Step 2 Establishing the appropriate percentage
What was the date when the car was first registered?                                                             ______ / ______ / _______

What were the car’s approved CO2 emissions figure if the car has one                                         B    ________ g/km

From Table 1 what was the key letter (B, C, D, E, H, L or P) for the car’s fuel or power type            ________

Table 1

 Key 

letter                                             Description of fuel or power

   P         Petrol

   D        Diesel, car not approved to Euro 1V emissions standard

   L         Diesel,  car approved to Euro 1V emissions standard

   E         Electric only

   H         Hybrid electric (petrol plus electric motor capable of propelling the car)

   B         Gas only, or bi-fuel with approved CO2 emissions for Gas when first registered
                                          (which must be on or after 1 January 2000)

   C         Conversion to bi-fuel and all other bi-fuel cars with approved CO2 emissions figure for Petrol only when first registered
If the car was registered on or before 1 January 1998 with an approved CO2 emissions figure go to Step 2.1 after

If the car was registered on or before 1 January 1998 without an approved CO2 emissions figure go to Step 2.2 after

If the car was registered before 1 January 1998 go to Step2.3 after

Step 2.1 Cars registered after 1 January 1998 with an approved CO2 emissions figure
Referring to Table 2 the car’s approved CO2 emissions rounded down to next lowest 5g/km (from B) _________ g/km

Table 2 (ready reckoner)

CO2               Fuel type      Fuel type    CO2               Fuel type      Fuel type    CO2     Fuel type      Fuel type
emissions                                        emissions                                                emissions

(g/km)       P,L,H,B,C            D         (g/km)          P,L,H,B,C            D        (g/km)   P,L,H,B,C           D

   145                 15                18            180                    22                  25           215            29                32

   150                 16                19            185                    23                  26           220            30                33

   155                 17                20            190                    24                  27           225            31                34

   160                 18                21            195                    25                  28           230            32                35

   165                 19                22            200                    26                  29           235            33                35

   170                 20                23            205                    27                  30           240            34                35

   175                 21                24            210                    28                  31           245            35                35

Referring to Table 2, what is the unadjusted percentage                                                                C  _________%

Standard discounts for alternative fuel / power types – 2% for fuel type H;

                                                                                        1% for fuel types B or C D  ________%
Referring to Table 3, what were any additional discounts for fuel types H or B)   E  ________%
Table 3 (fuel types H or B)

       Unrounded                Enter at                          Unrounded                Enter at
figure at A before                  E                          figure at A before                 E

     126 or over                         0                                   86 – 105                         2

      106 – 125                          1                                    66 – 85                           3
Total discounts                                                                                                        D + E              F _________%

Appropriate percentage                                                                   C – F              G _________%
Step 2.2 Cars registered after 1 January 1998 without an approved CO2 emissions figure
If you do not know the CO2 emission figures you should try www.vca.gov.uk  or request the booklet ‘New Car Fuel Consumption and Emissions Figures’ from the vehicle Certification Agency – 0117 951 5151 - or www.smmt.co.uk
Referring to Table 4, enter the unadjusted percentage – 

                    for fuel types B,C,H,L,P use column 1 

                        or for fuel type D use column 2

                    or for fuel type E enter 15%                                                                 H _________%

Table 4

      Cylinder

   Capacity (cc)                    Column 1                         Column 2                           Column 3
      0 - 1400                                15                                     18                                        15

1401 – 2000                               25                                     28                                        22

over 2000                                   35                                     35                                        32

rotary engined cars                     35                                     35                                        32
Standard discounts for alternative fuel / power types – 6% for fuel type E

                                                                                       2% for fuel type H

                                                                                       1% for fuel types B or C    I _________%

Appropriate percentage                                        G minus H                G _________%
Step 2.3 All cars registered before 1 January 1998

What is the engine size?                                                                                              _________ c.c.

Referring to column 3 of Table 4, enter Appropriate percentage                 G  _________ %

Step 3 Establishing the car benefit
Car benefit for a full year                                            A X G           H £__________ 

Total of days that the car was not available                                                               I   __________ days

Deduction for unavailability                                                            H X I / 365        J £__________

Car benefit for the period of availability                    H minus J        K £__________
Deduction for payments for private use                                                                     L £__________

Car benefit charge for 2004- 05 for this car & enter 

                                                                  at 1M.16            K minus L   M£__________

If more than one car available to you in the year add together all the figures at M and transfer to 1M.16

The church should provide you with a statement of the taxable amount by 6 July 2005 but you should always check it out.
30            Car fuel benefit

If any fuel was provided for your private use for which you did not pay in full,

calculate the full charge                                    £ 14,400 X G (Appropriate %)         N £__________

Total of days that the car was not available                                        O _________ days

Days when fuel withdrawn                                                                  P _________ days

Total of days when fuel for car unavailable         O plus P                 Q _________ days
Deduction for unavailability                               N X Q / 365                                     O £__________

Fuel benefit for the period of availability            N minus O                                       P £__________                    

30
 Van benefit


This only applies where a van with or without fuel is provided for private use. £ 500 if it was registered after 5 April 2002 or £ 350 if on or before.

Reductions are available where the van is available for only part of the year or is unavailable for 30 or more consecutive days or your employer insists you pay for private use or you share with another employee of the same employer.

30
 Employer's loan benefit


See the entry in 2004 / 05 1M.19 if you have low-interest church loan - the Official Rate of such interest stands at 5.00 % for 2005 / 2006. Calculable on the mean loan level.

30
 Medical insurance


This only applies if the Church makes such payments.

30
 Telephone expense payments
This can only apply where the Church pays your personal telephone expenses. If you pay for your personal and family calls then the personal benefit that you derive from the availability of the business telephone can be held to be a taxable benefit. If such a benefit is taxed you should be careful to note that it is not greater than that proportion of the rental which your personal calls (+ VAT) bear to your total calls (+ VAT).
30
 Benefits in kind. 


The taxable amount of (1) any anticipated benefit and (2) taxable expenses payments (reimbursements) provided by the Church during 2004 / 2005. For CoE this should at least include 2004 / 05 HLC entry at 1M.18 less 1M.33.

30
 Taxable expenses payments.


Taxable element within any expense payment or reimbursement to you making good costs arising in the course of your work. For CoE at least 1M.11 + 1M.21 of your 2004 / 05 TR.

31
 Part time earnings Any income from employment you receive without deduction of tax and should be traceable to some part of your 2004 / 05 Return.
31
 Tips
31
 Commission
31
 Other emoluments         

Any other income you receive as a minister that is not taxed at source and should be traceable to the 2004 / 05 Minister of Religion pages.

32
 Other earned income    

Any other earned income you receive but not as a minister but would include 1M.31

33
 OTHER ITEMS OF UNTAXED INCOME
33
 Property income


The gain you enjoyed in 2004 / 05 from renting a house(s). Refer to entry in box 5.43 of your 2004 / 05 Land and Property pages.

33
 Untaxed interest 


Interest is taxable at 20% unless you are a starting rate (10%) or higher rate (40%) taxpayer

Your most recently known level of untaxed interest is likely to be found at the entry in boxes 10.1 & 10.8 of your 2004 / 05 Tax Return, say, £ 500. Should you be a Starting rate taxpayer (10%) entry of the amount(s) found in 10.1 / 10.8 would result in your paying the correct amount of tax as Starting rate tax of £ 50 is what is due.

Should you be a Basic rate taxpayer i.e. 22% then too much tax would be deducted  i.e. £ 110 (£ 500 x 22 / 100) whereas it should be £ 100. It follows that your Code needs to be restricted by £ 10, and, remembering that the tax tables assume you are a Basic rate taxpayer, the entry is £ 454 i.e. £ 500 x 20 / 22. 

34
 Taxed annual payment


When you gift an amount to charity in terms of Gift Aid (and deed of covenant) you deduct tax at basic rate i.e. 22% and pay net. Yet you may only be a starting rate taxpayer (i.e. paying tax at 10%), and if you made £ 78 of such gifts you would be entitled to deduct only £ 10.00. You have, however, deducted £ 22.00. Your TO 'claws back' the extra £ 12 by an extra restriction equivalent to your gross covenanted gifts (see entry at 15A.1) of £ 120 i.e. £ 100 X 12 / 10 or £ 120 @ 10% =  £ 12 or £ 78 X 100 / 78 X 12/10 or £ 78 X 20 / 13 

35            spare           

36
 Starting rate tax adjustment
You may have more than one income on each of which you are paying starting rate tax (10%). After deducting your personal allowance (£ 4,895) all of the remainder has been taxed at starting rate (10%) whereas some of it should be taxed at basic rate (22%), and so SRTA accounts for that amount which should have been taxed at the full 22% (i.e. total income less £ 4,895 + £ 2,090 (£ 6,985). Tax has however already been charged at 10% on this sum so an extra 12% is sought on the amount exceeding £ 6,985. 

To arrive at the NoC entry –  from your total income take £ 6,985, and multiply by 12 / 10 e.g. if the sum of your incomes came to £ 8,020 and each income has been taxed at 10% then you have paid tax of             £ 312.50 (£ 8,020 less £ 4,895 = £ 3,125 @ 10% = £ 312.50). However, you should have paid £ 436.90.     (£ 8,020 less £ 4,895 = £ 3,125 of which £ 2,090 @ 10% = £ 209.00 + £ 1035.00 @ 22% = £ 436.70). Further tax of £ 124.20 is therefore due, and remembering that each of your incomes (and the Tax Tables of each of your employers) assume you to be a Starting rate (10%) taxpayer, the entry is £ 1,242  (£ 124.20 X 10) or (£ 8,020 less £ 6,985) X 12 / 10.

A further approach to this would be to tax one income at Basic rate but to make an entry at 14 Starting Rate Tax Allowance.

37
 Basic rate tax restriction
You may have more than one income on which you are paying basic rate tax. After deducting your personal allowance (£ 4,895), charging the next £ 2,090 at starting rate (10%) all of the remainder has been taxed at basic rate (22%) whereas some of it should be taxed at higher rate (40%) and so BRTR accounts for the amount which should have been taxed at the full 40% (i.e. total income less £ 4,895 less £ 2,090 less           £ 30,310 i.e. less £ 37,295). Tax has however already been charged at 22% on this sum so an extra 18% is sought on the amount exceeding £ 37,295.

To arrive at the NoC entry – from your total income take £ 37,295, and multiply by 18 / 22 e.g. if the sum of your incomes came to £ 40,240 and each of your incomes has been taxed at 22% then you have paid tax of £ 7,525.10 (£ 40,240 less £ 4,895 = £ 35,345 of which £ 2,090 @ 10% (£ 209.00) + £ 33,255 @ 22% (£ 7,316.10). However, you should have paid £ 8,055.20 (£ 40,240 less £ 4,895 = £ 35,345 of which           £ 2,090 @ 10% = £ 209.00 + 30,310 @ 22% = £ 6,668.20 + £ 2,945 @ 40% = £ 1,178.00). Further tax of  £ 530.10 is therefore due, and remembering that each of your incomes (and the tax tables applied by your employers) assume you are a Basic rate (22%) taxpayer, the entry is £ 2,409 i.e. £ 530.10 X 100 / 22 or £ 40,240 less £ 37,295 X 18 / 22    
38
 Higher rate tax adjustment
This applies to higher rate taxpayers who have received interest after deduction of tax (20%) or who received  dividends / distributions which carry non-recoverable tax credits (10%) or non-recoverable notional tax (10%).

Interest

Remembering that interest not taxed at source is entered at 33, the gross interest that has been taxed at source is usually found by summing boxes 10.4 + 10.7 + 10.11 + 10.14, etc.
For example, you may have received interest of, say, £ 160.00 (net) that is £ 200.00 (gross) but after deduction of tax at source of £ 40.00. As you are a higher-rate taxpayer, however, you are due to pay          £ 80.00 in tax and so a further £ 40.00 requires to be recovered. 

To arrive at the NoC entry and remembering that the tax tables apply to you as a higher-rate taxpayer (40%)

the entry is £ 100 i.e. (£ 40 X 100 / 40) or £ 160.00 X 5 / 4 / 2 i.e. £ 160.00 X 25 / 40 or £ 200.00 X 20 / 40
Dividends

Gross dividends are found by summing boxes 10. 17 + 10.20 + 10.23 + 10.26, etc.
You have received dividends which carry a further non-recoverable tax credit (10%, Schedule F) or distributions on which non-recoverable notional tax (10%, Schedule F) applies. Since you are a higher-rate taxpayer (40%) you are due to pay tax at the higher Schedule F rate of 32.5% and therefore a further 22.5% needs to be applied.

Assuming you received £ 90 in dividend or distribution then the tax credit / notional tax it carried was £10 (i.e. a non-recoverable 1/9th of the dividend / distribution or 10% of the dividend / distribution + tax credit / notional tax), and so the further 22.5% or £ 22.50 (or £ 32.50 less tax credit of £ 10.00) is payable by the higher rate taxpayer.

To arrive at the NoC entry and remembering that the tax tables apply to you as a higher-rate taxpayer (40%)

the entry is £ 56 i.e. £ 22.50 X 100 / 40 or £ 90 X 10 / 9 X 22.5 / 40 or £ 90 X 25 / 40 or £ 100 X 22.5 /40
39
 Tax underpaid £.......


You may have an underpayment at (1) 6 April 2005 or before (see Tax Calculation / Notice of Assessment or NoC  for 2004 / 05 or recent Statement of Account) which has not been collected or only part-collected by direct payment, and / or (2) an estimated underpayment for 2005 / 2006 for the period from 6 April 2005 to the date of application of your NoC. If you are a basic rate taxpayer (22%) you divide the amount underpaid by 22 and multiply by 100 to arrive at the coded adjustment, and if a higher rate taxpayer (40%) then apply 100 / 40 to the underpayment

40
 Allowances allocated elsewhere
Your main income has been fully covered by your personal allowances, you have some to spare and you have a second income. This is the remainder of allowances transferred to it.

41
 Balancing charge


41
 Other unearned income
41
 Residence abroad adjustment
41
 Widows & orphans restriction 

These are infrequent entries. In balancing charge you have disposed of an item of plant on which you have been granted capital allowances and you have sold it for more than its tax value. It means that you have been given too many writing down allowances (depreciation) in the past and your Inspector now seeks to recover them.                                                                  
E&OE; the purpose of much of the information provided or opinion offered is to stimulate thought and to be helpful to taxpayers, practitioners, tax officers and church officials. In themselves these statements cannot be regarded as definitive statements of tax law, or of inland revenue practice and procedure at any one moment. Interested parties are encouraged  to make use of our Helpline – 01764 655633 – or e-mail us at david@miplan.co.uk or contact us by telephone – 01764 655633; by fax – 01764 655816 or by writing - 63 King Street, CRIEFF, Perthshire, PH7 3HB

