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fixed profit car scheme
abolished from 6 April 2002

new statutory mileage rates (from 6 April 2002)

Authorised Mileage Rates
Each year, shortly before the budget, the Inland Revenue decides on the level of tax-free mileage or re-imbursements that it is willing to accept in the following tax year. If these levels are held to, then no taxable benefit arises. The following table applied in 2005 / 06 and applies in 2006 / 2007  :

Tax-free rate per mile for business travel since 6 April 2002  - 

cars and vans

     first 10,000 work-related miles                                                              40p per mile

     over 10,000 work-related miles                                                             25p per mile

     each passenger making the same work-related journey                           5p per mile

motorcycles                                                                                                 24 p per mile

cycles                                                                                                           20p per mile

employers no longer report mileage payments based on these rates and dispensations no longer apply

relief is available where employers pay less than the statutory rate but relief is not available on the basis of historic costs – capital allowances, interest on loans, receipted bills (petrol / repairs / road tax / insurance / etc.)

payments above these rates are subject to tax and class 1a NICs

employers will be able to pay employees up to 5p per mile free of tax and NICs for passengers carried but taxpayers will not be able to claim relief in the absence of such payments

from 5 April 1999 onward no taxable benefit arises to taxpayers who have been provided with cycles and / or cycle safety equipment for travel to work

mileage payments where car provided

from 6 April 2001where an employer (say, the church) provides a vehicle and 

              (1) reimburses the minister for work-related fuel or 

              (2) requires the minister to repay the cost of fuel for private travel

the following tax (& NICs) free mileage payments are available –

                                                petrol                      LPG                         diesel

up to 1400 cc                     10p per mile           7p per mile                9p per mile

1401 – 2000 cc                  12p per mile           8p per mile                9p per mile
over 2000 cc                      14p per mile         10p per mile              10p per mile
