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CORPORATION TAX
A tax on company taxable income or profits. Does not affect Ministers of Religion as such but does – members’ clubs, societies and associations; trade associations; housing associations; groups carrying on a business which are not partnerships.

Tax is based on normal Accounting Period which is usually one year, may be less than 12 months but may never be more.

Companies work their own liabilities and pay without IR assessment up to 9 months after their Accounting Period end. A Corporation Tax return must be sent to the Inland Revenue by 12 months after the Accounting Period end. Penalties arise if Statutory Accounts not delivered to Companies House 10 months after the Accounting Period end., and the Annual Return must be send to Companies House each registration anniversary date.
Profits                                          Effective Rate       Effective Rate          Effective Rate    Effective Rate
     £                                                 to 31.03.04             to 31.03.05               to 31.03.06         to 31.03.07
0-10,000                                                  nil                           nil                             nil                        19%
10,001-50,000                                      23.75%                    23.75%                    23.75%                   19%
50,001-300,000                                      19%                         19%                         19%                      19%
300,001-1,500,000                               32.75%                     32.75%                    32.75%
over 1,500,000                                       30%                         30%                          30%                     30%
Small companies distributed profits      19%                         19%                          19%                       na

More details can be obtained in CTSA/Book 4 A general guide to Corporation Tax Self Assessment or A Guide to Corporation Tax Self Assessment for Practitioners and Inland Revenue Officers or www.inlandrevenue.gov.uk/businesses/index.shtml
