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Child trust funds[CTF]
Known colloquially as ‘Baby Bonds’ the intent is to encourage a ‘savings culture’ for families and children so that by age 18 each child has a significant financial asset available.

Every child born on or after 1 September 2002 receives £ 250 from the UK government to create a trust fund when he or she reaches the age of 18. Children born into families who qualify for the full Child Tax Credit are to receive £ 500. Family and friends will be able to contribute an additional £ 1,200 per year, and no tax arises on income arising.
At age 7 it is proposed that the government make additional savings for each child – the sums are yet to be set but a repeat of initial deposits of         £ 250 and £ 500 for poorer children is being proposed.

For further information see also www.childtrustfund.gov.uk or call the Child Trust Fund Helpline on 0845 302 1470.
